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Report of the INTOSAI Working Group on Key National Indicators
at the 9th meeting of the Steering Committee of the Committee on
Knowledge Sharing and Knowledge Services (KSC) 


(Bali, 23-25 August 2017)

The Secretariat of the Working group on KNI presents the outcomes of the Group’s activities over the period from April 2016 to August 2017.
The 10th meeting of the Working group was held in Brazil in April 2017.

The WG plans to develop an ISSAI that is expected to be based on the document “Key National Indicators: Guidance for Supreme Audit Institutions” (further – Guidance). It is supposed that in the future Standard there will be examined all questions mentioned in the Guidance and there will be submitted recommendations for SAI’s use of KNI at the preliminary step and at 4 steps of auditing the question of how the strategies and development programs are implemented. The WG considers this document to be very valuable and important in regard to the UN Agenda 2030 for sustainable development for conducting an independent audit of sustainable development goals’ implementation.
The WG Secretariat prepared the drafts of the Initial assessment and the Project proposal for the professional standard on audit of the use and development of key national indicators.
According to the papers the purpose of the future standard is to support the SAIs efforts to ensure that relevant and reliable information is available and properly applied throughout the strategic decision making process. 

The main task within the standard is to answer the following questions:

•
What are KNI and what is a KNI system?

•
What is the role of KNI verifying the goal attainment in the sphere of the socio-economic development?

•
How is data quality defined?

•
What is the role of auditing the use and development of KNI in strategic task solving and strategic goal attainment?

•
What are the peculiarities of using the KNI in knowledge-based economies and in developing economies?

Besides, the document should deal with the principles for SAIs application of KNI, role of SAIs in the development and use of KNI systems.

There are international documents where the key indicators are considered:

•
Macroprudential Policy: an Organising Framework, IMF 2011.

•
Key Aspects of Macroprudential Policy, IMF, 2013.

•
A Framework to Measure the Progress of Societies, OECD, 2010.

•
Handbook on Constructing Composite Indicators. Methodology and User Guide, OECD, 2008.

•
OECD Guidelines on Measuring Subjective Well-Being, OECD, 2013.

However there is no Guidance from other internationally recognized, regional or national standard setters on audit of the use and development of KNI.

At the WG meeting the Brazilian SAI presented the interim report on the subproject ‘Key National Indicator Systems and Public Governance’. The SAI of Brazil prepared a tentative survey to evaluate the preparedness of governments and SAIs with regard to KNI and public governance. The survey dealt with KNI as with a tool for the public decision-making process and observed the role that the SAI could play in strengthening the public administration. 
In January 2017, the survey was sent to all the INTOSAI members. The results of the survey were reported at the WG meeting.  The Working group on KNI is going to continue developing the subproject ‘Key national indicators systems and public governance’ headed by the SAI of Brazil and to incorporate the results into the future pronouncement on KNI.

More detailed information is presented in the presentation prepared by the SAI of Brazil which is available at the web-site of the Group (http://audit.gov.ru/en/activities/international-activities/intosai-working-group-on-key-national-indicators/meetings/the-10th-meeting-of-the-intosai-working-group-on-kni/Presentation%20of%20SAI%20of%20Brazil.pptx). 
Besides the Working group started a new subproject on development of Guidance on the audit of macroeconomic forecasts.

In accordance with the Due process for INTOSAI Framework of Professional Pronouncements the Secretariat prepared the Initial assessment on the Guidance on the audit of macroeconomic forecasts. According to the Initial assessment the aims of the project are to:

· enhance SAIs’ role in the assessment of reliability and soundness of macroeconomic forecasts;

· expand the scope of analysis of fiscal projections conducted by SAI’s with an auditors opinion on the reliability and soundness of macroeconomic forecasts;

· highlight the importance of reliable macroeconomic forecasts in policy development and achievement of strategic goals;

· support feasibility of strategic goals attainment via application of reliable macroeconomic forecasts in decision making process.

Nowadays there is no available guidance from other internationally recognized, regional or national standard setters. The WG members decided to help in collecting information concerning the best practices in the sphere of auditing the macroeconomic forecasts. The tasks of the project are to:

· determine the place of audit of macroeconomic forecasts within SAI’ activities;

· review the best practice of the audit of macroeconomic forecasts;

· arrange (systematize) the process and procedures within the audit, audit issues, criteria and methods;

· develop proposals on the SAI’ capacity building.

Macroeconomic forecasts is very promising research line as it is an issue of indicators, assessing and calculating the macroeconomic and other well-being indicators. Reliable forecasts of the economic situation in the country, being the milestone for planning and analyzing the SDGs’ attainment, makes the macroeconomic forecasts closely related to SDGs.
Another aspect of the WG activities in 2016-2017 is the development of the Knowledge base on key national indicators (further – KB on KNI) which is an electronic resource of the Working group. The Knowledge base can be found at http://kniknowledgebase.org. 

As a part of development and improvement of the Knowledge base on KNI the Secretariat suggested the initiative of opening a Twitter account for the WG on KNI, where all the news and results of the WG activities would be posted. The Twitter initiative was met with enthusiasm as it makes the KB on KNI more interactive allowing the member countries get the KB on KNI news without everyday checking the web-site.
As far as the regional aspect of the Working group activities is concerned the representatives of the WG Secretariat head the Expert group on KNI. This group is established by the Council of Heads of SAIs of the Commonwealth of Independent States. The WG Secretariat informs the members of the Expert group about the activities of the INTOSAI Working group and disseminates documents and information of the Working group. 

In June 2017 the 10th meeting of the Expert group on KNI was held in Kazakhstan. 

During the 10th meeting of the Expert group the report on the Group’s activities was adopted, the main directions of its activities were identified, and the plan for 2017-2018 was adopted. 

Particular attention was paid to the UN sustainable development goals. The Expert group made an interim report on the subproject aimed at knowledge sharing in the field of sustainable development goals.

In addition, during the meeting a questionnaire on the macroeconomic forecasts’ issues was discussed and agreed. Now the questionnaire is broadcasted among the Expert group members for responding. 
The Expert group on KNI is also to be involved in all the Working group on KNI initiatives. 

The next, 11th meeting of the Expert group on KNI will be hosted by Russia.
The WG continues to maintain working relationship with the Statistics Department of the OECD in order to promote the experience sharing in the sphere of KNI use for measuring the socio-economic progress of the countries.

In June 2016 at the 55th OECD International Forum the representatives of the WG Secretariat and the representatives of the OECD Statistics Directorate discussed the prospects of development of cooperation between the Working group and the OECD. They confirmed the intentions formulated at previous meetings regarding the format of the agreement, namely that the agreement itself will describe the interaction between the contracting parties in the most general terms, and that the specific interaction issues should be set out in the annex to the agreement.

The Secretariat was informed that the draft agreement is at approval stage within the OECD.

Besides, at the 10th WG meeting the Working plan for 2017 was adopted and it was decided that the next WG meeting will be held in Italy in spring 2018.

Here are the main issues on which we intend to concentrate the efforts of the Working group members in 2017.

1)
Starting the development of the professional standard on audit of the use and development of key national indicators.

2)
Joining the efforts of SDG implementation (which can be done by helping to choose key indicators for each sustainable development goal and target, proposing general indicators, key indicators to assess the progress in implementing the SDGs and including them into ISSAI on KNI).

3)
Developing the Knowledge base on KNI.

4)
Approving the draft framework agreement on cooperation between INTOSAI and the OECD.

5)
Developing the subproject “Key national indicators systems and public governance” (headed by the SAI of Brazil).

6)
Finelising the Expert group on KNI subproject on studying the issues of implementing sustainable development goals in CIS to incorporate the results in the future standard.

7)
Starting a new subproject on the audit of macroeconomic forecasts.

